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1. INTRODUCTION
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2. THE PRESSURE-TO-SPACE INDICATOR
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Source: Authors.
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3. EMPIRICAL ANALYSES
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Figure2Working age population as a percentage of the total population, )�� I
���

��	

Source: Own calculations based on United Nations Population Information Network 2011.
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Figure 3aYoung age dependency rates, 
�� I
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Figure 3bOld age dependency rates, ��� I
���
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Figure 3cYoung and old age dependency rates, ��� I
� !"#$%

&'(

Source: Own calculations based on United Nations Population Information Network 2011.
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Figure 4Labour market space, )*+ I ,-./0

Source: Authors’ calculations according to equation (3).

Figure 5Inactive-to-active ratio, 123 I
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Figure 6 Pressure-to-space of the old and the young
in percentage points of GDP related to the space in 2008

Source: Authors’ calculations based on UN POPIN and the OECD.
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Figure 7Demographic pressure of the young andold versus labour market space

pressure in %-points of GDP and space in %

Source: Authors’ calculations.
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Table 1 Rankings of the changes in pressure-to-space of the young and the old
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4. CROSS SECTION AND PANEL CAUSALITY TESTS ON PRESSURE AND SPACE
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Table 2 Panel regression results for the causality from pressure to space

All countries Developing Developed

������,���� � �� !"# ,$ � �"����

(0.20)

;�"��,�

(-0.25)

�"����

(1.21)

%&'()* ,+,-. � /0123a,b � �"��1�

(0.54)

�"���

(1.62)

�"����

(0.09)

456789:;� �",�((�

(53.4)

�",�((�

(28.5)

�"1�((�

(51.8)

Adjusted R2 0.96 0.94 0.96

Fixed country dummies ������������ ������������ ������������

Fixed time dummies �������������� �������������� ������������

Number of countries ��� ��� �C�

Number of observations ���� /,� 4��

Sample ����;����� ����;����� ����;�����

Source: Authors’ calculations.
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5. SCENARIO ANALYSES
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Table 3 Scenario analyses

Developing Developed
Baseline old age pressure – in % of GDP
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Including health costs – old age pressure in deviation from the baseline, in %- points
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Higher pension costs for the developing economies – old age pressure in deviation from the baseline, %-points
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Working age population increased by 5 years – space in deviation from the baseline, %-points
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Working age population increased by 5 years - old age pressure in deviation from the baseline,%-points�
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Source: Authors’ calculations.
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6. SUMMARY, POLICY CONCLUSIONS AND FUTURE RESEARCH
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